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NEWS CORPORATION

CONSOLIDATED STATEMEN TS OF OPERATIONS
(Unaudited; millions, exqe per share amounts)

Revenues:
Circulation and subscription
Advertising
Consumer
Real estate
Other
Total Revenues
Operating expenses
Selling, general and administrative
Depreciation and amortization
Impairment and resicturing charges
Equity losses of affiliates
Interest (expense) income, net
Other, net
Income before income tax expense
Income tax expense

Net income
Less: Net income attributable t@ncontrolling interests

Net income attributable to Nev@@orporation stockholders

Basic and diluted earnings per share:
Net income available thNews Corporation stockholdeper share

Cash dividends declared perast of common stock

Notes

[S2 08>8

14

12

10

For the three months ended

September 30,
2018 2017
$ 1,034 651
664 682
400 386
227 203
199 136
2,524 2,058
(1,340) (1,149)
(826) (661)
(163) (97)
(18) (15)
©) (10)
(16) 6
20 9
178 141
(50) (54)
128 87
(27) (19)
$ 101 $ 68
$ 0.17 $ 0.12
$ 0.10 $ 0.10

The accompanying notes are an gné part of these unaudited colidated financial statements.
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NEWS CORPORATION

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited; millions)

For the three months ended
September 30,
2018 2017

Net income $ 128 $ 87




Assets:

Current assets:

Cash and cash equivalents

Receivables, net

Inventory, net

Other current assets

Total current assets

Non-current assets:

Investments

Property, plant and equipment, net

Intangible assets, net

Goodwill

Deferred income tax assets

Other non-current assets
Total assets

Liabilities and Equity:

Current liabilities:

Accounts payable

Accrued expenses

Deferred revenue

Current borrowings

Other current liabilities

Total current liabilities

Non-current liabilities:

Borrowings

Retirement benefit obligations

Deferred income takabilities

Other non-current liabilities

Commitments and contingencies

Redeemable preferred stock

Class A common stoék

Class B common stotk

Additional paidin capital

Accumulated deficit

Accumulated other comprehensive loss
Total News Corporation atkholderse equity

Noncontrolling interests
Total equity
Total liabilities and equity

NEWS CORPORATION

CONSOLIDATED BALANCE SHEETS
(Millions, except sharand per share amounts)

Notes

14

12
14

12

As of
September 30, 2018
(unaudited)

$ 1,886
1,648

388

547

4,469

390
2,512
2,607
5,153

260

897
$ 16288

$ 537
1,258

436

671

643

3,545

1,186
241
401
485

4
2
12,257
(2,032)
(970)
9,261
1,169
10,430

$ 16288

As of
June 30, 2018

(audited)

$ 2,034

1,612
376
372

4,394

393
2,560
2,671
5,218

279

831

$ 16,346

$ 605

1,340
516
462
372

3,295

1,490
245
389
430

20
4
2
12,322
(2,163)

(874)

9,291
1,186

10,477
$ 16,346

(@) Class A common stock$0.01 par value per share (¢€$A Common StockZ), 1,500,000,000 shawuthorized, 385,202,454 and 383,385,353

shares issued and outstanding, net d3&3,413 treasury shares at par at Septe@®e2018 and June 30, 2018, respectively.

(b) Class B common stock$0.01 par value per share («Clas€Bmmon StockZ), 750,000,000 sharesaized, 199,630,240 shares issued and
outstanding, net of 7830,424 treasury shares at par at Seper80, 2018 and June 318, respectively.

The accompanying notes are an gngg part of these unaudited colidated financial statements.
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NEWS CORPORATION
CONSOLIDATED STATEM ENTS OF CASH FLOWS
(Unaudited; millions)

For the three months ended
September 30,

Notes




NEWS CORPORATION
NOTES TO THE UNAUDITED CONSOLID ATED FINANCIA L STATEMENTS

NOTE 1. DESCRIPTION OF BUSINESSAND BASIS OF PRESENTATION

News Corporation (together witts subsidiaries, *News Corporation,Z *News Gérihe «Company,Z swe¢# usZ) is a global dersified media and
information services company comprisedatinesses across a rangenefdia, including: news andformation services, subsption video services in
Australia, book publishing and digl real estate services.

In April 2018, News Corp and Telstra Corption Limited (sTelstraZ) conibed their respective 50%tarests in Foxtel and Nev@orpes 100%
interest in FOX SPORTS Australia into a new company, which tiep@ny refers to as snew Foxfefthe *TransaatinZ). Followinghe completion of
the Transaction, News Corp owns a 65% interest in the combirsidess, with Telstra owningethemaining 35%. ConsequentlgetCompany began
consolidating Foxtel in the fourth quartrfiscal 2018. See Note 3, &quisitions, Disposals and @ Transactions; Note 5,Iwestments; Note
6,Borrowings; and Note 9,Financial Instruments and Fair Value Measurements.

Basis of Presentation

The accompanying unaudited consolidated firerstatements of the Company, which sgferred to herein as the *Consolidatédancial
Statements,Z have been prepared in accoedaith generally accepted accounting principles in the United States of AmerfAR for interim
financial information and with the instrimhs to Form 10-Q and Article 10 of Regtite S-X. In the opinion of management, adljustments
consisting only of normal recurring adjustnm®necessary for a fair presation have been reflectédthese Consolidated Fincial Statements.
Operating results for the interim period peted are not necessarily indicative a tesults that may be expected for tkedl year ending June 30,
2019. The preparation of the Companyss Cadatéd Financial Statementsconformity with GAAP rguires management to makeiemtes and
assumptions that affect the amounts thatraported in the Consolidated Financiat&tents and accompang disclosures. Aoal results could
differ from those estimates.

Intercompany transactions and badas have been eliminated. Bgunvestments in which the @gpany exercises significant inBnce but does not
exercise control and i®ot the primary beneficiary are accounted for usiegettuity method. In accordance with ASU 2016#@estments in which
the Company is not able to exercise significant influence over the investee are measured at fair value, if the failadiludesareninable. If an
investmentes fair value isot readily determinable, the Coany will measure thenvestment at cost,4e any impairment, plus minus changes
resulting from observable price ctges in orderly transactions for an identimasimilar investmentf the same issuer.

The consolidated statements of operatiorsreferred to herein as the Statement®pérations.Z Theoasolidated balance séts are referred to
herein as the *Balance Sheets.Z The consolidated statements of cash flows are referred to herein as the *Statementgsof Cash Flo

The accompanying Consoli@ak Financial Statemerasid notes thereto should be readanjanction with the audited consoliddténancial statements
and notes thereto included in the Companyes Annual Report onIsKrfor the fiscal year endeliine 30, 2018 d#ed with the Securities and
Exchange Commission (the «SECZ)Aungust 15, 2018 (the <2018 Form 10-KZ).

Certain reclassifications t1@ been made to the prior pericohsolidated finacial statements to conform to the current yeasgntationSpecifically,

in the first quarter of fiscal 2019, the @pany reclassified Conferea Sponsorship revenuestatDow Jones reporting unihd Merchandising
revenues at News Ameriddarketing from Other revenues to Adtising revenues as the Companyidees that the reclassificationore accurately
reflects the nature of thosevenue streams. These reveremassifications totaled $12 mdh for the three months endedp&smber 30, 2017 and $57
million for the fiscal yar ended June 30, 2018.

The Companyes fiscal year ends on the Symliasest to June 30. Fiscal 2019 anddig018 include 52 weekall referencesd the three months
ended September 30, 2018 and 2017 relateetthree months ended September 30, 20HBOctober 1, 2017, respectively. Fonwenience purposes,
the Company continues to ddife consolidated financial sehents as of September 30.
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NEWS CORPORATION
NOTES TO THE UNAUDITED CONSOLID ATED FINANCIA



NEWS CORPORATION
NOTES TO THE UNAUDITED CONSOLID ATED FINANCIA L STATEMENTS

Issued

In February 2016, the FASB issued ASM16-02, sLeases (Topic 842)A8U 2016-027). The amendmeimsASU 2016-02 address cairi aspects in
lease accounting, with the masgnificant impact fofessees. The amendments in ASU 2026equire lessede recognize alleases on the balance
sheet by recording a right-of-uasset and a lease liability, aledsor accounting has been updatealign with the new regrements for lessees. The
new standard also provides changes t@#isting sale-leaseback guidz. In July 2018, the FASBsued ASU 2018-10, «Codifidion Improvements
to Topic 842, Leasesyithich clarifies how to apply ¢&in aspects of ASU 2016-02, aABU 2018-11 <Leases (Topic 842): Targétimprovements,Z
which provides entities with aadditional and optional transition method to adbetnew leases standard. ASU 2016-02 iscatfe for the Company
for annual and interim reporting periods begng July 1, 2019. The Company is curhgeivaluating the impact ASU 2016-02 fhlave on its
consolidated financial statements.

In June 2016, the FASB issued ASU 2016-13, *Financial Instrgy@redit Losses (Topic 326): Meagement of Credit Losses onmfaincial
InstrumentsZ (+!ASU 201637). The amendments in ASU 20iBrequire a financial asset (ogup of financiabssets) measured amortized cost
basis to be presented at the amount expected to be colted. ASU 2016-13 is effective ftihe Company for annual and irtarreporting periods
beginning July 1, 2020. The Company is cotiyeevaluating the impact ASU 2016-13 wikhve on its consolated financial staments.

In August 2017, the FASB issued ASU 2017-<2rivatives and Hedging (Topic 815): Tatgd Improvements to Accounting for Héau

ActivitiesZ (\ASU 2017-127). The amendments in ASU 2a27more closely align thesults of cash flowra fair value hedge acanting with risk
management activitiethrough changes to both the designation and measotgmidance for qualifyingedging relationships arile presentation of
hedge results in the financial statemefitee amendments address specific limitasiin current GAAP bgxpanding hedge acaeting for both
nonfinancial and financial risk componeatsd by refining the measurement of hedgrilts to better refict an entityss hedgg strategies. ASU 2017-
12 is effective for the Company for anhaad interim reporting periods beginning Jaly2019. The Company is currently e\alng the impact ASU
2017-12 will have on its conbdated financial statements.

In February 2018, the FASB issued ASU 2@PB-+Income Statement,Reporting Compreheane Income (Topic 220): Reclassificatioh@ertain Tax
Effects from Accumulated Oth€omprehensive IncomeZ (<sASU 2018-027). The amenthrin ASU 2018-02 progé a reclassificatiofiom
Accumulated other comprehensimeome to retained earninf stranded tax effects resultifgm the Tax Act. See Note 12,lcome Taxes.
Consequently, the amendments eliminatesthended tax effects resulting from the Tasxt Ard will improve the usefulness offormation reported to
financial statement userASU 2018-02 is effective for the Company for arrarad interim reporting periods beginning Juh2@19. The Company is
currently evaluating the impagiSU 2018-02 will have on its conlédated financial statements.

In August 2018, the FASB issued ASU 2018-Fir Value Measurement (TapB20): Disclosure Framework,Changes to the Disclosur
Requirements for Fair VaduMeasurementZASU 2018-137). ASU 2018-13 removewmdifies and adds cait disclosure requiremenin Topic 820
«Fair Value MeasurementZ. ASU 2018-13 eliminatesain disclosures related to transfand the valuationzrocess, modifiedisclosures for
investments that are valued based on regttaslue, clarifies the measurement utaety disclosure, rd requires additionalisclosures for Level 3
fair value measurements. ASU 2018-13 is effective for the Coyrioa annual and interim repantj periods beginning July 1, 20. The Company is
currently evaluating the impagiSU 2018-13 will have on its conéated financial statements.

In August 2018, the FASB issued ASU 2018-IZompensation,Retirement Beniits,Defined Benefit Plans,General (Subtopic 715-20):
Disclosure Framework,Changes to the DisclasuRequirements for Defind@enefit PlansZ (+ASU 2018-144)he amendments in ASW28-14
modify the disclosure requirements for eoyars that sponsor definbénefit pension or other postirement plans. ASU 2018 Eliminates the
disclosures for amounts in Accumulated ott@mprehensive loss expected to be receghas a component of net periodic berwfst and the effect
of a percentage change irelith care cost trencite. ASU 2018-14 is effdee for the Company for annual and interim repayteriods beginning
July 1, 2021. The Company is currentijaiating the impact ASU 2018-14 will have ithconsolidated fiancial statements.
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NEWS CORPORATION
NOTES TO THE UNAUDITED CONSOLID ATED FINANCIA L STATEMENTS

NOTE 2. REVENUES

On July 1, 2018, the Company adopted ASC 606 on a modifiedpettose basis for all contractghich were not completed asthie adoption date.
Results for reporting periods beginning after July 1, 2018 asepted under ASC 606 while priggriods have ndieen restad. Under ASC 606,
revenue is recognized when or as the Camypsatisfies its respective performanchgatiions under eachootract. The Compamgcorded a $20
million decrease to Accumulated deficit@sJuly 1, 2018 to reflect the cumtilee impact of its adoption of ASC 606.

When implementing ASC 606, the Coamy applied the pracal expedient to reflect the aggeag effect of all contract modifitians occurring before
the beginning of the earliest period presented when identifatigfied and unsatisfied perfoamce obligations, determiniriige transaction price, and
allocating the transaction price to the sfid and unsatisfiegerformance obligations.

The adoption of ASC 606 primarily resultedthe following changes related teet@ompanyes revenuecognition policies:

€ Reclassification of certapayments to customers

For certain revenue streams within the Suipsion Video Services, BooRublishing and News and Infoation Services segmentke
Company previously recorded certain mam@tand sales incentive payments to custemathin Operating enses and Sellingeneral
and administrative expees. In accordance with A£S606, such payments are now recorde@ reduction of revenue. For the ¢hneonths
ended September 30, 2018/arues were $28 million loweas a result of this reclassificati, with no impact on the Companyrst
income.

€ Deferred installation revenues in Bbscription Video Services segment

Under ASC 606, each customer subscriptidd soaccounted for as a distinct perf@amce obligation. Inatlation services areot
accounted for as a distinct performanceagailon and are instead included within thesrall services bag provided. Therefe,
installation revenues are deferi@ud recognized over the respective custoraetract term. Historically, installation revessiwere
deferred and recognized over théraated customer life. For ¢hthree months ended Septem®@, 2018, revenues were $6 naiili higher



NEWS CORPORATION

NOTES TO THE UNAUDITED CONSOLID ATED FINANCIA L STATEMENTS

The Companyes revenues for the three meminded September 30, 2018 and the opdidtance sheet as of July 1, 2018 undeh B&C 606 and the

prior standard, ASC 605 are as follows:

Revenue:
Circulation and subscription
Advertising
Consumer
Real estate
Other
Total revenues
Operating expenses and 18w, general and administive
Net income

Assets:

Receivables, net

Other current assets
Deferred income tax assets
Other non-current assets
Liabilities and Equity:
Deferred revenue

Other current liabilities
Deferred income takabilities
Other non-current liabilities
Accumulated deficit

For the three months ended September 30, 2018

ASC 605 Effects of Adoption ASC 606
(in millions)
$ 1,032 $ 2 $ 1,034
664 " 664
412 (12) 400
227 ” 227
206 (7) 199
$ 2,541 $ a7 $ 2,524
$ (2,190) $ 24 $ (2,166)
$ 123 $ 5 $ 128
As of July 1, 2018
ASC 605 Effects of Adoption ASC 606
(in millions)
$ 1,612 $ 200 $ 1,812
372 (4) 368
279 2 281
831 92 923
$ 516 $ (6) $ 510
372 194 566
389 11 400
430 71 501
(2,163) 20 (2,143)
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NEWS CORPORATION
NOTES TO THE UNAUDITED CONSOLID ATED FINANCIA L STATEMENTS

Billings to clients and paymentsceived in advance of perfoamce of services or delivery pfoducts are recorded as defdrrevenue until the
services are performed or the product is de



NEWS CORPORATION
NOTES TO THE UNAUDITED CONSOLID ATED FINANCIA L STATEMENTS

Sales returns

Certain of the Companyes products, sucha@sks and newspapers, are sold with the righéturn. The Company records tharasted impact of such
returns as a reduction of revenue. To eatéproduct sales that will beturned and the related products that are expezteel placed back into
inventory, the Company analyzes historielrns, current economic trés, changes in customer derdand acceptance of the@panyss products.
Based on this information, tl@ompany reserves a percentage of each dollaroafuct sales that provide the customer withritpet of return. As a
result of the adoption of ASC 606, the Camp reclassified itsales returns reserve from Accaungceivable to Other currelibilities.

Contract liabilities and assets
The Companyes deferred revenue balance piiynaiates to amounts received from cusewmfor subscriptiongaid in advancefdhe services being
provided. The following table presents ngas in the deferred revenbalance for the three monthaded September 30, 2018:

For the three months
ended September 30, 2018

(in millions)
Balance as of July 1, 2018 $ 510
Deferral of revenue 595
Recognition of deferred reveriéie (670)
Other 1
Balance as of September 30, 2018 $ 436

(@) For the three months ended Septer80e2018, the Company recogrdzapproximately $357 million akevenue which was incled in
the opening deferracvenue balance.

Contract assets wenmmimaterial for disclosuras of September 30, 2018.

Practical expedients and other revenue disclosures

The Company typically expenssales commaons incurred to obtain a customer cocitias those amounts are incurred as therération period is
twelve months or less. These costs are recorded within Sgléngral and administrative inetlstatements of Operations. TBempany also applies
the practical expedient for sigraéint financing components when the transfehefgood or service is paid within twelve mon



NEWS CORPORATION
NOTES TO THE UNAUDITED CONSOLID ATED FINANCIA L STATEMENTS

NOTE 3. ACQUISITIONS, DISPOSALS AND OTHER TRANSACTIONS
New Foxtel

In April 2018, News Corp and Telstra combirtbdir respective 50% interests in Foxdatl News Corpes 100% interest in FOX $P Australia into
a new company. Following the completion of the Transaction, News&uemns a 65% interest in tiktembined business, with Telatowning the
remaining 35%. Consequently, the Company hegmsolidating Foxtel in the fourth quarpf fiscal 2018. Té combination allow Foxtel and FOX
SPORTS Australia to leverageesthmedia platforms and contentitoprove services for consumexsd advertisersThe results bnew Foxtel are
reported within the Subscription Video Serdcsegment (formerly the Cable Networkdgtamming segment), and new Foxtel issidared a separate
reporting unit for purposes of the Comgsannual goodwill impairment review.

The Transaction was accounted for in accordance with ASC 8@§ness CombinationsZ (¢|ASC 805ijich requires the Company te-measure its
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NEWS CORPORATION
NOTES TO THE UNAUDITED CONSOLID ATED FINANCIA L STATEMENTS

NOTE 6. BORROWINGS

The Companyes total borrowingsnsist of the following:

(@

(b)

(d)

(e)

Interest rate at Due date at As of As of
September 30, September 30, September 30, June 30,
2018 2018 2018 2018
(in millions)
Foxtel Group
Credit facility 201%) 3.63% Apr7,2019 $ 217 $ 222
Credit facility 2014 , tranche 12 3.68% May 30, 2019 144 148
Credit facility 2014 , tranche 2 3.78% Jan 31, 2020 144 148
Credit facility 201%) 3.83% Jul 31, 2020 289 296
Credit facility 20160(®) 4.38% Sept 11, 2021 47 108
Working capital facility 201@(®) 3.98%  Jul 3, 2020 58 59
US private placement 2009 ,, trache 3 6.20% Sept 24, 2019 75 75
US private placement 2012 ,, USD portion , tranche @ 3.68% Jul 25, 2019 149 150
US private placement 2012 ,, USD portion ,, tranche ® 4.27% Jul 25, 2022 197 196
US private placement 2012 ,, USD portion ,, tranche ® 4.42% Jul 25 2024 147 146
US private placement 2012 ,, AUDportion 7.04% Jul 25, 2022 80 83
REA Group
Credit facility 2016 ,, tranche 29 2.84% Dec 31, 2018 86 89
Credit facility 2016 ,, tranche 3% 2.94% Dec 31, 2019 173 178
Credit facility 2018) 2.76% April 27, 2021 51 54
Total borrowings 1,857 1,952
Less: current portid®) (671)  (462)
Long-term borrowings $ 1,186 $1,490

Borrowings under these fadiés bear interest at a floatingeaf Australian BBSY plus arpplicable margirof between 1.1% and 2.70% per
annum payable quarterly.

As of September 30, 2018, thexel Group has undrawn commitmenfs$251 million under these fidities for which it pays a@mmitment fee
in the range of 40% to 45% of the applicable margin.

The carrying value of the borrowings include any fair value aujgists related to the Companyag value hedge See Note Financial
Instruments and Fair Value Measurements.

Borrowings under these fatiés bear interest at a floatingeaf the Australian BBSY plus margin of between 0.85% and3% depending on
REA Groupes net leverage ratids of September 30, 2018, REA Group wagipg a margin of between 0.85% and 1.05%.

The Company classifies tloairrent portion of long term debt as non-curredbilities on the Balance $hts when it has thatent and ability to
refinance the obligation on a long-term Isagm accordance with ASC 470-50 «Debt.Z
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NEWS CORPORATION
NOTES TO THE UNAUDITED CONSOLID ATED FINANCIA L STATEMENTS

NOTE 7. REDEEMABLE PREFERRED STOCK

In connection with the Companyseparation of its busisees (the «SeparationZdm Twenty-First Centyr Fox, Inc. («21st Cetury FoxZ) on June 28,
2013 (the «Distribution DateZ), &1Century Fox sold 4,000 shares of cumulatddeemable preferrecosk with a par value d§5,000 per share of a
newly formed U.S. subsidiary of the ComgaThe preferred stock padtividends at a rate of 9.5%€r annum, payable quarterilg,arrears. The
preferred stock was callable by the Company at any time atdiftthyear and puttable at the option of the holder aftgreds. In July 2018, the
Company exercised its call option and redeemed 18f0%e outstanding redeale preferred stock.

NOTE 8. EQUITY
The following table summarizes changes in equity:

For the three months ended September 30,

2018 2017
News News
Corporation Noncontrolling Total Corporation Noncontrolling Total
stockholders Interests Equity stockholders Interests Equity
(in millions)

Balance, beginning of period $ 21 $ 1,186 $ 10,477 $ 10,789 $ 284 $ 11,073
Cumulative impact of revenue stdard adoption 10 10 20 N R N
Net income 101 27 128 68 19 87
Other comprehensive (loss) income (75) (28) (103) 112 4 116
Dividends (59) (23) (82) (59) (22) (80)
Other (7) (3) (10) 3 (3) B
Balance, end of period $ 9,261 $ 1,169 $ 10,430 $ 10,913 $ 283 $ 11,196

Stock Repurchases

In May 2013, the Companyss Board of Directors (the *Board téddirsZ) authorized the Company to repurchase up to an aggre§a00 million of
its Class A Common Stock. Naosk repurchases were made during the threemarided September 3M18. Through November 2018, the
Company cumulatively repurchased approxiryafe2 million shares of Class A Common Stdor an aggregate cost of approximst®¥1 million.
The remaining authorized amount under tleelstepurchase program as of Novenhe2018 was approximdie$429 million. All decisions regarding
any future stock repurchases are at the discretion of a duly appoied committee of the Board Biirectors and managemeiihe committeess
decisions regarding future stodpurchases will be evaluated from time toetim light of many factors, including the Compesfinancial condition,
earnings, capital requimgents and debt facilityovenants, other contractualstrictions, as well as legal requirements, l&guy constraints, industry
practice, market volatility another factors that the committee may deem reievehe stock repurchase authorization may bdified, extended,
suspended or discontinued at any time byBbard of Directors and the Board of Direct cannot provide any assurances thgtaaditional shares
will be repurchased.

Dividends

In August 2018, the Board of Directors deeld a semi-annual cash dividend of $0.10spare for Class A Common Stock andsSl8 Common
Stock. This dividend was paid @rctober 17, 2018 to stockholders of recorthatclose of business @eptember 12, 2018. Thiening, declaration,
amount and payment of future dividends tckholders, if any, is within the discreti of the Board of Directors. The BoarfdQirectorse decisions
regarding the payment of future dividendidl depend on many factors, including tBempanyes financiatondition, earnings,apital requirements and
debt facility covenants, othepntractual restrictiongs well as legal requirements, régary constraints, industry pracgi, market volaity and other
factors that the Board &@irectors deems relevant.
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NEWS CORPORATION
NOTES TO THE UNAUDITED CONSOLID ATED FINANCIA L STATEMENTS

NOTE 9. FINANCIAL INSTRUMENTS AND FAIR VALUE MEASUREMENTS

In accordance with ASC 820, «Fair Value MrirementsZ (+ASC 8207) failwa measurements are reqdite be disclosed usingtlaree-tiered fair
value hierarchy which distinguish market participant assungsts into the following categories:

€ Level 1, Quoted prices in active maeks for identical assets or liabilities.

€ Level 2 ,, Observable inputs other than quoted prices includdceivel 1. The Company could valassets anddbilities included in this level
using dealer and broker quotations, certaicipg models, bid prices, qued prices for similar asteand liabilities in acte markets, or other
inputs that are observable or cancberoborated by observable market data.

€ Level 3 ,, Unobservable inputs tit are supported by little or no market activdtyd that are significant to the fair valuetiogé assets or liabilities.
For the Company, this primarily includesthse of forecasted finantiaformation and other vahtion related assumptionscéuas discount
rates and long term growth rates in the mecapproach as well as the market apghoghich utilizes cedin market and transion multiples.

Under ASC 820, certaiassets and liabiliis are required to be remeasured tovialine at the end of each reporting periblde following table
summarizes those assets and liabilitiessneed at fair vakion a recurring basis:

September 30, 2018 June 30, 2018
Levell Level2 Level3 Total Levell Level2 Level3 Total
(in millions)

Assets:
Foreign currency derivatige- cash flow hedges $, $ 4 $, $ 4 %, $ 3 8, % 3
Cross currency interest raderivatives - fair value hedges " 22 " 22 " 29 " 29
Cross currency interest raderivatives - economic hedges N 11 N 11 N 10 N 10
Cross currency interest raderivatives - cash flow hedges " 91 B 91 " 76 ” 76
Equity securitie®) 111 ” 115 226 93 » y 93
Total assets $111 $128 $115 $354 $ 93 $118 $, $ 211
Liabilities:
Interest rate devatives - cash flow hedges $, $ 18 $, $ 18 $, $ 20 $, $ 20
Mandatorily redeemableoncontrolling interests " " 12 12 " " 12 12
Cross currency interest raderivatives - cash flow hedges " 11 B 11 ” 12 ” 12
Total liabilities $, $ 29 $ 12 $ 41 $, $ 32 $ 12 $ 44

(@) See Note 5 ,Investments.

There have been no transfers between levels dathealue hierarchy dumg the periods presented.
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NEWS CORPORATION
NOTES TO THE UNAUDITED CONSOLID ATED FINANCIA L STATEMENTS

Equity securities

The fair values of equity sedties with quoted prices in tige markets are determined basedthe closing price at the enfleach reporting period.
These securities are classified as




NEWS CORPORATION
NOTES TO THE UNAUDITED CONSOLID ATED FINANCIA L STATEMENTS

Derivative Instruments

The Company is directly and indirectly affected by risks assatiaith changes in certain market conditions. When deemedmajgie, the Company
uses derivative instruments to mitigate plmeential impact of these market riskfie primary market risks managed by the @any through the use of

derivative instruments include:

€ foreign currency exchange rate risk: arising primarily through F
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Gain (loss) recognized in Gain (loss) reclassified

Accumulated from Accumulated
Other Comprehensive  Other Comprehensive
Income for the three Income for the three
months ended months ended Income statement
September 30, September 30, location
2018 2017 2018 2017
(in millions)
Derivative instruments degiated as cash flow hedges:
Foreign currency derivativescash flow hedges $ 2 $ ., % 1 $ , Operating expenses
Cross currency interest rederivatives - cash flow hedges 14 " 14) » Interest (expense) income, net
Interest rate derivates - cash flow hedges 1 " (2) . Interest (expense) income, net
Total $ 13 $ ., $ (@15 s .,

During the three months ended Septembef8@8, the amount recognized in the Stateérmé&@perations for the ineffective pam of derivative
instruments designated as cash flow hedgesnil, and the Company did
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Nonrecurring Fair Value Measurements

In addition to assets and liabilities that are remeasured at
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The changes included in the Tax Act are broad and compleXSEGdssued Staff Accounting Bulletin No. 118 (SAB 118), as aertbhgl ASU 2018-
05, which provides guidance for companidated to the Tax Act. ASU 2018-05 allows fomeasurement period of up to one yaftar the enactment
date of the Tax Act to finalize the recorg of the related tax impacts. The Compes accounting for the tax effects of thexTAct will be completed
during this measurement perioddais expected to be finalized in the secqodrter of fiscal 2019 meling further SEC guidaec The final transition
impacts of the Tax Act may differ from the Companyes curreiithates, possibly materially, due, among other things, charsge interpretations of
the Tax Act, any legislative action to adds questions that arise because of thxeAta any changes iaccounting standardsr income taxes or
related interpretations in respen® the Tax Act, or any updates or changesstonates the Compaimas utilized to calculatthe transition impacts.

In accordance with SAB 118, the Companyg heade reasonable esétas related to (1) the remea=uent of U.S. deferred tax bakes for the
reduction in the tax rate, (2) the liability for the transitionaad (3) the partial valuatiallowance recorded against federal NOL carryforward due
to the impact of the GILTI and BEAT primions. As a result, the Corapy recognized a net provisidmacome tax expense of $23nillion associated
with these items in thiéscal year endeduhe 30, 2018. For the three months endqade®aeber 30, 2018, tHeompany has not madany adjustments to
the provisional amounts recad as of June 30, 2018.

Management assesses available evidence to determine whetlwersLiifiture taxable income witle generated to permit theeusf existing deferred
tax assets. Based on managemeagsessment of available evidence, it has been determined that it is more likely thancedtaiinadeferred tax
assets in U.S. Federal, Statal foreign jurisdictions may nbe realized and therefore, duwaion allowance has been edisiiied against those tax
assets.

For the three months ended Sapber 30, 2017, the Company recorded a taxgehair $54 million on pre-tax income of $141 naitli resulting in an
effective tax rate that was higher thame th.S. statutory tax rate. The higher tabe n@as primarily due to valuation allowges being recorded against
tax benefits in certain foreigniadictions with operating losses.

The Companyes tax returns are subject to on-going review andreatam by various tax authorise Tax authorities may not g with the treatment
of items reported in our tax returns, and therefore the outobtag reviews and examinationan be unpredictable. The Compas currently
undergoing tax examinations byetinternal Revenue Service ($2), various U.S. state andeign jurisdictions. During thegar ended June 30, 2018,
the IRS commenced an audit of the Company for the year ende®0, 2014. The Company believiesas appropriately accruedrfthe expected
outcome of uncertain tax matters and belgesuch liabilities represent a reasonabbision for taxes ulthately expectedtbe paid. However, the
Company may need to accrue #idthal income tax expense and diability may need to be adjuest as new information becomasokvn and as these
tax examinations continue to progressaisettiements ditigations occur. The Companyidagross income taxes of $29 nolfi and $48 million

during the three months ended Septen32018 and 2017 and received tax refusfdsl0 million and rj respectively.

NOTE 13. SEGMENT INFORMATION
The Company manages and reports its lmssies in the following five segments:

€ News and Information Service$he News and Information Servicesegment includes the Companyesigll print, digital and broadcast
radio media platforms. These product offeringsude the global printrad digital versions oThe Wall Street Journand the Dow Jones
Media Group, which includeBarronesand MarketWatch, the Companyss suite of @ssfonal information prodts; including Factiva,
Dow Jones Risk & Compliance, Dow Jonesaswires and DJX, and its Evjournalism events. The Company also owns, among other
publications,The AustralianThe Daily TelegraptHerald Sun
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Subscription Video Servicgghe Companyes Subscription Vide&ervices segment provides vidgmorts, entertainment and news
services to pay-TV subscribeaad other commercial licensees, patity via cable, satellite andternet Protocol, or IP, disbution, and
consists of (i) its 65% interest new Foxtel and (ii) Austraiin News Channel Pty Ltd (*\ANCZJhe remaining 35% interest irew Foxtel
is held by Telstra, an Australian Securities Exchange (+A3iX{&d telecommunicatiorsompany. New Foxtel is the largest pBy-
provider in Australia, with over 200 channebvering sports, generaltentainment, movies, docuntanies, music, childrenes
programming and news and broadaéghts to live sporting events Australia including: NatioaRugby League, Australian Ftiall
League, Cricket Australj the domestic footbditague, the Australian Rugby Uniand various motorsports programming.

ANC operates the SKY NEWSetwork, Australiaes 24-hounulti-channel, multi-pliorm news service. ANChannels are distributed
throughout Australia and New Zealand anditable on Foxtelad Sky Network Television NZ. AN@lso owns and operates the
international Australia Channel IPTV sargiand offers content across a varietgigftal media platform, including mobilepodcasts and
social media websites.
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For the three months ended September 30,
2018 2017
(in millions)

Revenues:
News and Information Services $ 1,248 $ 1,241
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As of As of
September 30, 2018 June 30, 2018
(in millions)
Goodwill and intangible assets, net:
News and Information Services $ 2,716 $ 2,730
Subscription Video Services 2,769 2,853
Book Publishing 797 804
Digital Real Estate Services 1,478 1,502
Total Goodwill and intangilel assets, net $ 7,760 $ 7,889

NOTE 14. ADDITIONAL FINANCIAL INFORMATION
Receivables, net

Receivables are presented net of an alfmeegor doubtful accounts, whithan estimate of amourttsat may not be collectibl The allowance for
doubtful accounts is estimatedsea on historical experiencecedvable aging, current econontiends and specific identifition of certain receivables
that are at risk of not being collected. As a result efatioption of ASU 2014-09 the Compdras reclassified its sales rets reserve to Other current
liabilities.

Receivables, net consist of:

As of As of
September 30, 2018 June 30, 2018
(in millions)
Receivables $ 1,693 $ 1,829
Allowance for sales returf# i (1A71)
Allowance for doubtful accounts (45) (46)
Receivables, net $ 1,648 $ 1,612

@  As aresult of the adoption of the neweaue recognition standard, tBempany reclassified thdl@vance for sales returnsoin Receivables to
Other current liabilitiesSee Note 2 ... Revenue.

Other Non-Current Assets

The following table sets forth the mponents of Othamon-current assets:

As of As of
September 30, 2018 June 30, 2018
(in millions)
Royalty advances to authors $ 322 $ 312
Inventory) 146 143
Other 429 376
Total Other non-current assets $ 897 $ 831

(@) Primarily consists of the narurrent portion of programming rights.
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NOTE 15. SUBSEQUENT EVENTS

In October 2018, the Company acquired Opditg. (*OpcityZ), a markdeading real estateechnology platfornthat matches alified home buyers
and sellers with real tate professionals ina@ktime. The total transéion value was approximdye$210 million, consistingf approximately $182
million in cash, net of $7 million of casitquired, and appraxiately $28 million in deferred genents and restted stock uit awards for Opcityes
founders and qualifying employeeghich will be recognized as compensation exgeeover the three yedmlowing the closinglncluded in the cash
amount is approximately $20 millichat will be held back for approximately &®nths after closingrhe acquisition will broden realtor.coffes lead
generation product portfolio, allong real estate professionalsctuoose between tradihal lead products or a concierge-b@snodel that provides
highly vetted, transaction-readyalds. Opcity is a subsidiary of Move, andrésults will be included within the Digital Reastate Services segment.
The Company is currently in the process of evaluating the aseciiccounting impliti@ns, and as a result, disclosures regplinnder ASC 805-10-
50-2(h) cannot be made at this time.
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ITEM 2. MANAGEMENTeS DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

This document, including thelifaving discussion and analigscontains statements that ctinge «forward-looking statementsiithin the meaning of
Section 21E of the SecuritiesdBange Act of 1934, as amenddutk(tExchange ActZ), anBlection 27A of the Berities Act of 933, as amended. All
statements that are notaséments of historical & are forward-looking st



comparability of the results being analyz&d enhance the comparability of the fic&l information provided to users, thei@pany has
supplementally included pro forma finandialormation for the three months ende®@enber 30, 2017 reftting the Transactiowithin
its discussion and analysis below.

Liquidity and Capital ResourcesThis section provides an analysis of the Compacgsh flows for the three anths ended September 30,
2018 and 2017, as well as a discussion @f@bmpanyes financial arrangents and outstanding comménts, both firm and comtgent,
that existed as ddeptember 30, 2018.

OVERVIEW OF THE CO MPANYe.S BUSINESSES

The Company manages and reports its lmssies in the following five segments:

€

News and Information Service$he News and Information Servicesegment includes the Companyeshgll print, digital and broadcast
radio media platforms. These product offeringsude the global printrad digital versions oThe Wall Street Journand the Dow Jones
Media Group, which includeBarronesand MarketWatch, the Companyes suite of gssfonal information prodts; including Factiva,

Dow Jones Risk & Compliance, Dow Jonesaswires and DJX and its lijeurnalism events. The @many also owns, among other
publications,The Australian, The Dlg Telegraph, Herald Surmhe Courier MailandThe Advertisem Australig The Times, The Sunday
Times, The SuandThe Sun on Sundéy the U.K. and th&lew York Posn the U.S. This segment also includes News America Marketing,
a leading provider of home-deliredl shopper media, in-stéomarketing products and servi@® digital marketing solutions,

including Checkout 51+s mobilg@plication, as well as Unrulya global video advertising maatplace, Wireless Group, operatsr

talkSPORT, the leading sports radietwork in the U.K., and Storyfuk social media content agency.

Subscription Video Servicgghe Companyes Subscription Vide&ervices segment provides vidgmorts, entertainment and news
services to pay-TV subscribeaad other commercial licensees, patity via cable, satellite andternet Protocol, or IP, digbution, and
consists of (i) its 65% interest new Foxtel and (i) Austraiin News Channel Pty Ltd (|ANCZJhe remaining 35% interest irew Foxtel
is held by Telstra, an Australian Securities Exchange (*ASiX{&d telecommunicationsompany. New Foxtel is the largest pBy-
provider in Australia, with over 200 channelsvering sports, generaltentainment, movies, docuntanies, music, childrenss
programming and news and broadaéghts to live sporting events Australia including: Natiod&Rugby League, Australian Ftizall
League, Cricket Australi the domestic footbdikague, the Australian Rugby Uniand various motorsports programming.

ANC operates the SKY NEWgetwork, Australiass 24-hounulti-channel, multi-pliorm news service. AN€hannels are distributed
throughout Australia and New Zealand anditable on Foxtelad Sky Network Television NZ. AN@lso owns and operates the
international Australia Channel IPTV sargiand offers content across a varietgigftal media platform, including mobilepodcasts and
social media websites.

Book PublishingThe Book Publishing segment consists bfarperCollins, the second largest aamer book publisher in the world, with
operations in 18 countries andrfieular strengths in generfittion, nonfiction, childrenssind religious publishing. Harp@ollins owns
more than 120 branded publishing imprintgluding Harper, William Morrow, HarperCalls Childrenes Books, Avon, Harlequindan
Christian publishers Zondervan and ThoriNatson, and publishes works by well-known aushguich as Harper Lee, Chip and Joanna
Gaines, Rick Warren, Sardtoung and Agatha Christiend popular titles such dhe Hobbit Goodnight MoonTo Kill a Mockingbird
Jesus CallingandHillbilly Elegy.

Digital Real Estate ServicgShe Digital Real Estate Servicesegment consists of ti@mpanyss 61.6% interest in REA Group and 80%
interest in Move. The remainir®p% interest in Move is held by REA Group.RBEroup is a market-leadg digital media business
specializing in property and listed on the ASX (ASX: REA). RE& Group advertises property and



Move is a leading provider of onlimreal estate services in the U.S. and primarily operates realté.egonemier real estate information
and services marketpladdove offers real esta advertising solutions to agerisd brokers, including its Connecti§M<or Buyers and
AdvantagéM Pro products. Move also offers a number of profesgisoftware andervices products, including Top Prodifer
FiveStree? and ListHuBM.

€ Other,The Other segment consis primarily of general corpombverhead expenses, the corpoitategy Group and costs relatedhe
U.K. Newspaper Matters gadefined in Note 11 to the Catislated Financial Staments). The Companyss Strategy Group idestifiew
products and services across its busingssiggrease revenues andfitability and targets andssesses potential acquiits, investments
and dispositions.

Other Business Developments

In October 2018, the Company acquired Opditg. (*OpcityZ), a markdeading real estateechnology platfornthat matches alified home buyers
and sellers with real &gte professionals inaktime. The total transtion value was approximdye$210 million, consistingf approximately $182
million in cash, net of $7 million of casitquired, and appraxiately $28 million in deferred yenents and restted stock uit awards for Opcityes
founders and qualifying employeeghich will be recognized as compensation exgeeover the three yedmlowing the closinglncluded in the cash
amount is approximately $20 millionabwill be held back for approximately 18 mbsafter closing. Opty is a subsidiary oMove, and its results
will be included within the Digital Real Estate Services segment.
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RESULTS OF OPERATIONS

Results of Operations,For the three months endeBeptember 30, 2018 versustthree months ended tmber 30, 2017 (as reped)

The following table sets forth the Companyes operating resulthéahree months ended September 30, 2018 as comparedhethmonths ended
September 30, 2017.

For the three months ended September 30,

2018 2017 Change % Change
(in millions, except %) Better/(Worse)
Revenues:
Circulation and subscription $ 1,034 $ 651 $ 383 59%
Advertising 664 682 (18) (3)%
Consumer 400 386 14 4%
Real estate 227 203 24 12%
Other 199 136 63 46%
Total Revenues 2,524 2,058 466 23%
Operating expenses (1,340) (1,149) (191) (17)%
Selling, general and administrative (826) (661) (165) (25)%
Depreciation and aattization (163) (97) (66) (68)%
Impairment and resicturing charges (18) (15) 3) (20)%
Equity losses of affiliates 3) (20) 7 70%
Interest (expense) income, net (16) 6 (22) i
Other, net 20 9 11 *
Income before income tax expense 178 141 37 26%
Income tax expense (50) (54) 4 7%
Net income 128 87 41 47%
Less: Net income attributable to nonaofitng interests (27) (29) (8) (42)%
Net income attributable to News Corporation $ 101 $ 68 $ 33 49%

**  not meaningful

RevenuegRevenues increased $466 million, or 23%, ftre three months ended Sepber 30, 2018, as compared to the correspondinglpafrio
fiscal 2018. The revenuedrease for the three months ed@eptember 30, 2018 was primarily daénigher revenues at the Sehiption Video
Services segment of $420 million resultindarge part from the Traastion, which contributed $42illion to the increaselhe Revenue increase
was also attributable to highexvenues of $22 million at the Digl Real Estate Seices segment, mainijue to increasedvenues at both REA Group
and Move, and $17 million at the Book Pubiigy segment as a result of higher salesarily in the general books, Christiand Childrenss
categories, partially ofét by the impact of the adoptiontbie new revenue recognition standard.

The impact of foreign currencyuittuations of the U.S. dollar against local codies resulted in a revenue decrease of $fimfor the three months
ended September 30, 2018 as compared todiresponding period of fiscal 2018. The Camyp calculates the ipact of foreign arrency fluctuations
for businesses reporting in currencies othanttihe U.S. dollar by multiplying theswts for each quarter in the currentipd by the difference
between the average exchange rate for that quarter and thgexe@change rate in effekiring the corresponding quartertbé prior year and totaling
the impact for all quarterin the current period.

Operating Expense®perating expenses increase®L91 million, or 17%, for the three monthsded September 30, 2018, as compared to the
corresponding period of fiscal 2018. The ineea& Operating expenses for the thremths ended Septér@r 30, 2018 was maintue to higher
operating expenses at the Subscriptiodedi Services segment of $2tillion primarily resulting from the Transaction. Theriease was offset by
lower operating expenses at thewseand Information Servicesgment of $23 million for the theemonths ende8eptember 30,@.8. The impact of
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foreign currency fluctuations of the U@bllar against local guencies resulted in an Opéreg expense decrease of $17 il for the three months
ended September 30, 2018 as compar¢dea@orresponding period of fiscal 2018.

Selling, general and adimistrative expense$elling, general and admiistrative expenses increased $168iam| or 25%, for the three months
ended September 30, 2018, as comparéaetaorresponding period of fiscal 2018. Theréase in Sellinggeneral and administtive expenses for the
three months ended September W8 was primarily due to higherpenses of $117 million at tisibscription Video Serviceggment, primarily as
a result of the Transaction, and the absence of the $46 nmifijmact from the reversal ofgortion of the previously accrudidbility for the U.K.
Newspaper Matters and the corres




Income tax expensé&or the three months ended $¢ember 30, 2018, the Company recorded a taxgehof $50 million omre-tax income of $178
million resulting in an effective tax rate that was higher th@&nU.S.