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NEWS CORPORATION REPORTS SECOND QUARTER RESULTS FOR FISCAL 2018 
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now exceeded 90 million global monthly average uniques in the second quarter. But the potential returns for our 
journalism would be far higher in a less chaotic, less debased digital environment.” 
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average monthly unique users of realtor.com®’s web and mobile sites for the fiscal second quarter grew 14% 
year-over-year to more than 50 million, with mobile representing more than half of all unique users. 
 
 
Cable Network Programming 
 
Revenues in the quarter increased $16 million, or 15%, compared to the prior year due to the acquisition of ANC, 
operator of Australia’s SKY NEWS network, and higher affiliate revenues at FOX SPORTS Australia.  Segment 
EBITDA in the quarter decreased $18 million, or 35%, compared with the prior year, primarily due to the timing of 
programming amortization related to the launch of a dedicated National Rugby League channel at FOX SPORTS 
Australia and $2 million of transaction costs related to the proposed combination of Foxtel and FOX SPORTS 
Australia.  Adjusted Revenues and Adjusted Segment EBITDA increased 6% and declined 22%, respectively. 
 

 
REVIEW OF EQUITY LOSSES OF AFFILIATES’ RESULTS 
 
Equity losses of affiliates for the second quarter were ($18) million compared to ($238) million in the prior year. 
 

   For the three months ended  For the six months ended 
   December 31,  December 31, 
   2017  2016  2017  2016 
    (in millions)   (in millions) 
              
Foxtel(a)  $ 1  $ (233)  $ (4)  $ (244) 
Other equity affiliates, net(b)   (19)   (5)   (24)   (9) 
 Total equity losses of affiliates  $ (18)  $ (238)  $ (28)  $ (253) 
 
(a) The Company amortized $15 million and $32 million related to excess cost over the Company’s proportionate share of its investment’s 

underlying net assets allocated to finite-lived intangible assets during the three and six months ended December 31, 2017, respectively, 
and $18 million and $37 million in the corresponding periods of fiscal 2017.  Such amortization is reflected in Equity losses of affiliates in 
the Statements of Operations.  During the three and six months ended December 31, 2016, the Company recognized a $227 million non-
cash write-down of the carrying value of its investment in Foxtel to fair value.  

(b) During the three months ended December 31, 2017, the Company recognized $13 million in non-cash write-downs of certain equity 
method investments’ carrying values to fair value.  The write-downs are reflected in Equity losses of affiliates in the Statements of 
Operations for the three and six months ended December 31, 2017. 

 

 
On a U.S. GAAP basis, Foxtel revenues for the second quarter declined $4 million, or 1%, to $598 million from 
$602 million in the prior year period.  In local currency, Foxtel revenues decreased 3% due to lower subscriber 
volume and lower advertising revenues.  Foxtel’s total closing subscribers were approximately 2.8 million as of 
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GAAP measures used in this earnings release and comparable financial measures calculated in accordance with 
U.S. GAAP are included in Notes 1, 2 and 3 and the reconciliation of net cash provided by continuing operating 
activities to free cash flow available to News Corporation is included above.  
 
 
Conference call 
News Corporation’s earnings conference call can be 

http://investors.newscorp.com/
http://www.newscorp.com/
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     As of December 
31, 2017 

 As of June 30, 
2017       

ASSETS   (unaudited)  (audited) 
Current assets:        
 Cash and cash equivalents   $ 1,856  $ 2,016 
 Receivables, net



 
NEWS CORPORATION 

CONSOLIDATED STATEMENTS OF CASH FLOWS 
(Unaudited; in millions) 
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    For the six months ended 
    December 31, 
    2017  2016 
Operating activities:       
Net income (loss)  $ 21  $ (219) 
Less: Income from discontinued operations, net of tax   -   - 
Income (loss) from continuing operations   21   (219) 
         
Adjustments to reconcile income (loss) from continuing operations to cash 
provided by operating activities:       
 Depreciation and amortization   197   240 
 Equity losses of affiliates   28   253 
 Cash distributions received from affiliates   1   - 
 Impairment charges   -   310 
 Other, net   23   (140) 
 Deferred income taxes and taxes payable   200   (102) 
 Change in operating assets and liabilities, net of acquisitions:       
    Receivables and other assets   (73)   (131) 
    Inventories, net   (8)   (9) 
    Accounts payable and other liabilities   (185)   52 
    NAM Group settlement   -   (250) 
 Net cash provided by operating activities from continuing operations   204   4 
 Net cash used in operating activities from discontinued operations   -   (3) 
Net cash provided by operating activities   204   1 
         Investing activities:       

 Capital expenditures   (128)   (108) 
 Changes in restricted cash for Wireless Group acquisition   -   315 
 Acquisitions, net of cash acquired   (53)   (342) 
 Investments in equity affiliates and other   (33)   (39) 
 Proceeds from property, plant and equipment and other asset dispositions   15   59 
 Other, net   23   (3) 
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 Revenues   Total Segment EBITDA 
 For the six months ended December 31,   For the six months ended December 31, 
 2017  2016  Difference   2017  2016  Difference 
 (in millions)   (in millions) 
                   
As reported $ 4,238  $ 4,081  $ 157   $ 578  $ 455  $ 123 
                   
Impact of acquisitions  (132)                    -   (132)    -   5   (5) 
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The following tables reconcile reported revenues and Segment EBITDA by segment to Adjusted Revenues and 
Adjusted Segment EBITDA by segment for the six months ended December 31, 2017 and 2016. 
 

   For the six months ended December 31, 2017 

   As Reported  
Impact of 

Acquisitions  

Impact of 
Foreign 

Currency 
Fluctuations  

Net Impact of 
U.K. 

Newspaper 
Matters  As Adjusted 

   (in millions) 
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 For the six months ended December 31, 
 2017  2016  Change  % Change 



 

19 

NOTE 3 – ADJUSTED NET INCOME (LOSS) AVAILABLE TO NEWS CORPORATION STOCKHOLDERS AND 
ADJUSTED EPS 
 
The Company uses net income (loss) available to News Corporation stockholders and diluted earnings per share 
(“EPS”) excluding expenses related to U.K. Newspaper Matters, impairment and restructuring charges and 
“Other, net”, net of tax, recognized by the Company or its equity investees and the impact of the Tax Act 
(“adjusted net income (loss) available to News Corporation stockholders” and “adjusted EPS,” respectively), to 
evaluate the performance of the Company’s operations exclusive of certain items that impact the comparability of 
results from period to period. The calculation of adjusted net income (loss) available to News Corporation 
stockholders and adjusted EPS may not be comparable to similarly titled measures reported by other companies, 
since companies and investors may differ as to what type of events warrant adjustment. Adjusted net income 
(loss) available to News Corporation stockholders and adjusted EPS are not measures of performance under 
generally accepted accounting principles and should not be construed as substitutes for consolidated net income 
(loss) available to News Corporation stockholders and net income (loss) per share as determined under GAAP as 
a measure of performance. 
 
However, management uses these measures in comparing the Company’s historical performance and believes 
that they provide meaningful and comparable information to investors to assist in their analysis of our 
performance relative to prior periods and our competitors. 
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The following tables reconcile reported net income (loss) available to News Corporation stockholders and 
reported diluted EPS to adjusted net income (loss) available to News Corporation stockholders and adjusted EPS 
for the three and six months ended December 31, 2017 and 2016. 
 

  For the three months ended   For the three months ended  
  December 31, 2017  December 31, 2016 

  

Net loss 
available to 

stockholders 
 EPS  

Net loss 
available to 

stockholders 
 EPS 

  (in millions, except per share data) 
                 

Net loss  $ (66)  $   $ (219)  $  

Less: Net income attributable to noncontrolling 
interests   (17)      (70)    

Less: Redeemable preferred stock dividends   (1)      (1)    

Loss available to News Corporation 
stockholders  $ (84)  $ (0.14)  $ (290)  $ (0.50) 

                 
U.K. Newspaper Matters   3   -   2   - 
                 
Impairment and restructuring charges (a)   12   0.02   356   
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  For the six months ended   For the six months ended 
  December 31, 2017  December 31, 2016 

  

Net income 
(loss) available 
to stockholders 

 EPS  
Net loss 

available to 
stockholders


